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desirable. In the absence of a sound and structured securities market, the
privatisation programme may be restricted."

2.1.3 Promotion of small and medium size business

Most of the economies of developing countries are marked by a significant
lack of availability of capital for the development of smaller and medium-
sized businesses, businesses which are thought to be the “engines” for
future economic reform and development in the these countries.? Once
again, the securities and stock exchange market is thought to provide a
valuable funding source for such businesses. In this respect, the securities
market would also provide a vehicle for new issues of stock to support the
growth of pre-existing companies or growing smaller and medium-sized
businesses. Further, the creation of a market for long-term business finance
through the issuance of debt or equity securities would enhance the econ-
omic means of production and the sufficient allocation of capital within that
particular sodety.

2.1.4 National savings

A further objective of developing a securities market is to provide
alternative vehicles for national savings (e.g., through collective investment
schemes, mutual funds, pension funds, etc.). Moreover, the realities of the
modemn-day finandal world clearly indicate that there are no longer
traditional marketplace divisions between money markets and capital
markets or between financial institutions dealing within each of these
markets.” In this light, some form of legal linkage between the money
markets and the capital markets would appear desirable.

2.1.5 Attracting foreign investment

The last decade has witnessed a significant change of foreign investment
policies in the emerging economies aimed at attracting foreign investors,
Establishing a suitable domestic securities and stock exchange regulation
structure would provide a highly desirable opportunity to attract direct
foreign investment ¥ It should be emphasised that a new issue market will
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